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U.  S.  TOBACCO  EXPORTS  DROP 


SLIGHTLY  IN  1957 


U.  S.  exports  of  unmanufactured  tobacco  in  calendar  1957  at  501.0  mil- 
lion pounds  (declared  export  weight),  were  1.8  percent  below  those  of 
1956.    The  value  of  the  1957  exports,  however,  at  $359.1  million  was 
7.7  percent  above  the  1956  value  and  set  a  new  record  for  any  calendar 
year. 

Considering  the  sharp  drop  in  production  last  year  (particularly  flue- 
cured),  export  trade  was  well  maintained,  reflecting  good  export  demand 
for  the  grades  and  qualities  of  the  leaf  produced.    Exports  were  also 
helped  by  further  increases  in  cigarette  output  abroad.    Gold  and  dol- 
lar reserves  of  several  Important  markets  increased  steadily  during  the 
year,  and  improved  in  a  number  of  countries  in  the  last  months  of  the 
year. 

Shipments  under  Title  I  of  Public  Law  480  in  calendar  1957  amounted  to 
about  kO  million  pounds  (export  weight),  eouivalent  to  8  percent  of 
total  exports. 

Exports  in  1958  are  likely  to  drop  somewhat  from  the  1957  level.  Quan- 
tities of  competitive  tobaccos  grown  in  other  producing  countries  are 
likely  to  be  larger  than  for  1957  (early  reports  indicate  a  near  record 
crop  of  flue-cured  in  the  Federation  of  Rhodesia  and  Nyasaland  for  har- 
vesting early  in  1958) .    Acreage  allotments  for  this  season  are  about 
the  same  as  for  1957.    The  support  level  for  the  1958  crop  is  expected 
to  be  higher  than  last  year,  and  may  cause  somewhat  higher  prices. 

Flue-cured  exports  in  1957  totaled  417-7  million  pounds  (export  weight) 
compared  with  420.4  million  in  1956  -  a  decrease  of  less  than  1  percent. 
The  declared  value  of  flue-cured  exports  last  year  was  $ 304.3  million  - 
up  9  percent  from  1956.    As  usual,  the  United  Kingdom  was  the  leading 
foreign  customer  for  this  kind  of  tobacco,  taking  164.1  million  pounds 
or  39  percent  of  the  total.    In  the  previous  year  that  country  took  154. 
million  pounds.    The  second  largest  market  for  flue-cured  in  1957  was 
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West  Germany  with  52.4  mill  ion  pounds,  down  from  57.4  million  in  19 56. 
Countries  increasing  their  purchases  from  1956  to  1957  included:  Sweden, 
Prance,  Switzerland,  Ireland,  Italy,  Thailand,  Australia,  and  Egypt. 
Exports  to  Norway,  Austria,  Finland,  Portugal,  Spain,  Indonesia,  Korea, 
Japan  and  Taiwan  declined.    The  average  declared  export  valuation  per 
pound  for  flue-cured  was  72.9  cents  in  1957  compared  with  66.6  cents  in 
1956. 

Burley  tohacco  exports  last  year  amounted  to  some  20.5  million  pounds  - 
down  30  percent  from  the  29.2  mm  ion  shipped  out  in  1956.    Burley  ex- 
port trade  last  year  was  affected  adversely  "by  sharp  price  rises  for 
heavy-hodied  traditional  grades  in  demand  abroad.    Sharp  drops  occurred 
in  movement  to  such  countries  as  Portugal,  Belgium,  and  the  Netherlands  - 
all  important  markets.    Exports  to  West  Germany,  however,  were  7*5  mil- 
lion pounds  compared  with  6.5  million  pounds  in  1956  and  the  latter 
country  easily  was  the  biggest  overseas  market.    The  average  export 
price  for  Burley  in  1957  was  76.3  cents  per  pound  compared  with  58*7 
cents  in  1956. 

Kentucky-Tennessee  fire-cured  exports  in  1957  at  22.0  million  pounds 
were  9  percent  lower  than  the  24.2  million  shipped  out  in  1956.  The 
Netherlands  took  6.3  million  pounds  of  Kentucky-Tennessee  fire-cured 
last  year  -  a  sharp  rise  from  the  1956  purchases.    Shipments  to  Belgium 
and  Indonesia  also  improved.    Decreases  occurred  in  exports  to  Italy, 
France,  Switzerland,  and  Sweden.    The  average  declared  export  valuation 
per  pound  for  Kentucky-Tennessee  fire-cured  last  year  was  48.6  cents, 
compared  with  51 • 9  cents  in  1956. 

Virginia  fire-cured  and  sun-cured.    Total  exports  of  Virginia  fire-cured 
and  sun-cured  leaf  last  year  at  5*3  million  pounds  were  20.3  percent 
larger  than  for  1956.    Important  gains  were  recorded  for  Sweden  and 
Austria.    Norway  continued  as  the  most  important  foreign  outlet  taking 

1.5  million  pounds,  or  29  percent  of  the  total. 

Black  Fat,  etc.    Exports  totaled  4.5  million  pounds  in  1957  -  slightly 
below  the  1956  figure.    Exports  to  French  West  Africa  and  the  Cameroon 
were  larger  last  year  than  in  1956.    Decreased  shipments  to  Ghana  and 
Nigeria  more  than  offset  these  gains.    The  average  export  price  for 
Black  Fat  was  80.8  cents  per  pound  last  year  and  79 • 4  cents  in  1956. 

Exports  of  Maryland  in  1957  were  the  largest  in  many  years.    At  13»5 
million  pounds  they  were  12,2  percent  above  1956  and  84.2  percent 
above  the  average  for  1947-51.    Switzerland,  where  most  customers 
prefer  cigarettes  containing  a  substantial  proportion  of  Maryland  leaf, 
continued  in  the  lead  among  foreign  markets.    That  country  purchased 

7.6  million  pounds  last  year.    West  Germany,  with  2.1  million,  was  in 
second  position.    Portugal  was  a  new  market  for  Maryland  leaf  in  1957* 
taking  nearly  1  million  pounds.    The  average  declared  export  valuation 
for  Maryland  was  63.7  cents  per  pound  in  1957  and  62.8  cents  in  1956. 
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One  Sucker  exports  were  up  slightly  in  1957  -2.6  million  pounds,  com- 
pared with  2.k  million  in  1956.    The  Union  of  South  Africa  was  the 
largest  market  in  both  1956  and  1957  although  its  takings  last  year 
were  only  about  one-half  as  large  as  those  of  1956.    Belgium  was  the 
second-largest  market  last  year.    A  substantial  part  of  the  exports 
in  both  years  consisted  of  old  crop  leaf  sold  at  reduced  prices.  The 
average  export  price  for  One  Sucker  was  35.9  cents  per  pound  in  1957> 
compared  with  26.8  cents  in  1956. 

Green  River.    Exports,  at  1.6  million  pounds,  rose  25  percent  from  1956. 
The  Union  of  South  Africa  and  the  United  Kingdom  were  the  largest  mar- 
kets.   Combined  purchases  of  these  two  countries  accounted  for  73  per- 
cent of  total  exports.    Export  prices  averaged  38.8  cents  in  1957> 
compared  with  3^.7  cents  in  1956. 

Cigar  Leaf.    Total  exports  of  cigar  leaf  at  8.5  million  pounds  last  year 
were  up  8.6  percent  from  the  previous  year.    V.Test  Germany,  as  usual,  was 
the  most  important  export  outlet  for  cigar  leaf  tobacco,  taking  5.k  mil- 
lion pounds.    Exports  of  cigar  wrapper  rose  to  4.5  million  pounds  in 
1957  from  3.9  million  the  year  before.    Exports  of  binder,  at  3.9  mil- 
lion pounds  were  nearly  one-fourth  larger  than  the  3*1  million  for  1956. 
Cigar  filler  tobacco  totaled  only  .1  million  pounds  compared  with  nearly 
.8  million  the  previous  year.    The  value  of  all  cigar  leaf  exports  rose 
to  %LQ.k  million  from  $8.4  million  in  1956. 

Perique  exports  at  95  thousand  pounds  were  slightly  above  1956.  As 
usual,  the  United  Kingdom  was  the  principal  market,  taking  nearly 
one-half  the  total. 

Exports  of  trimmings,  stems,  and  scrap  rose  from  3.9  million  pounds  in 
1956  to  4.7  million  last  year.    Morocco  was  easily  the  largest  market 
with  the  United  Kingdom,  West  Germany,  and  Sweden  following,  in  order 
of  importance. 
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U.  S.  EXPORTS  OF  TOBACCO  PRODUCTS  --  1957 

United  States  exports  of  all  tobacco  products  combined  during  1957  were 
valued  at  $73*6  million  -  or  about  12  percent  above  the  1956  export 
value.    A  significant  increase  occurred  last  year  in  exports  of  ciga- 
rettes, which  rose  to  17.0  billion  pieces  from  15.7  billion  in  1956. 

Cigarettes*    Exports  of  cigarettes  in  1957,  at  17.0  billion  with  a 
value  of  $67.5  million,  compared  with  1956  exports  of  15.7  billion, 
value  $58*9  million.    This  continued  the  upward  trend  which  began  in 
1956.    The  principal  foreign  markets  for  U.  S.  cigarettes  last  year 
included  the  following  in  order  of  importance:    Venezuela,  Morocco, 
France,  Hong  Kong,  British  Malaya,  Belgium-Luxembourg,  Sweden,  Panama 
Republic,  Ecuador,  West  Germany*  Denmark,  and  the  Netherlands.  Each 
of  these  countries  took  kOO  or  more  million  pieces  in  1957,  with 
Venezuela  purchasing  by  far  the  largest  quantity  -  2,334  million, 
compared  with  1,965  million  in  1956.    Substantial  increases  occurred 
for  British  Malaya  (up  239  million),  Hong  Kong  (up  356  million),  and 
France  (up  511  million). 

Cigars  and  Cheroots*    The  1957  exports  of  cigars  and  cheroots  totaled 
9*2  mm  ion  pieces,  valued  at  $400,000.    Both  quantity  and  value  ap- 
proximated the  1956  levels.    Canada  was  the  leading  market  for  cigars 
and  cheroots  last  year,  taking  2.8  mill  ion  pieces. 

Smoking  Tobacco  in  Packages.    Exports  of  smoking  tobacco  in  packages 
were  the  same  in  1957  as  in  1956  -  607,000  pounds.    Canada,  Sweden, 
Denmark,  France,  Italy,  and  Iceland  were  the  largest  markets  for  this 
product  last  year.    Each  of  these  outlets  took  at  least  20,000  pounds, 
with  Canada  purchasing  229*000  pounds,  or  more  than  one-third  of  the 
total. 

Smoking  Tobacco  in  Bulk.    Spain  remained  as  the  largest  market  for 
smoking  tobacco  in  bulk  last  year.    It  purchased  about  1. 3  mill  ion 
pounds,  or  30  percent  of  the  total  of  k.k  million  pounds.  Other 
important  markets  in  1957  included  the  Panama  Republic,  Mexico, 
Haiti,  and  the  Dominican  Republic.    The  Philippines,  which  took 
607,000  pounds  of  the  product  in  1956,  purchased  none  in  1957 • 

Chewing  Tobacco  and  Snuff.    Exports  of  chewing  tobacco  and  snuff  in 
1957  totaled  about  1.5  mill  ion  pounds,  compared  with  nearly  1.7  mil- 
lion in  1956.    Australia  purchased  .9  million  pounds  last  year,  com- 
pared with  nearly  1  million  in  1956. 
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WORLD  TOBACCO  PRODUCTION  FIRST 


HALF  OF 1958  UP  2.5  PERCENT 


The  world  forecast  for  leaf  tobacco  production  to  be  harvested  the  first 
half  of  1958  is  2,578  million  pounds,  up  about  2.5  percent  from  the  1957 
production  and  almost  26  percent  above  the  1950-5*+  average. 

Total  acreage  for  harvest  in  the  first  6  months  of  1958  is  forecast  at 
3>833  thousand  acres.    This  is  almost  2  percent  above  that  in  1957* 
about  6  percent  above  1956  and  over  21  percent  above  the  1950- 5^  aver- 
age.   Greater  production  of  all  light  types  is  forecast,  while  the  out- 
put of  dark  types  is  expected  to  decline. 

In  several  countries  tobacco  is  harvested  in  both  6  month  periods  of 
the  year.  Production  in  such  countries  is  included  in  this  forecast 
if  most  of  the  crop  is  harvested  in  the  first  half  of  the  year.  1/ 

Production  by  Continents  and  Areas 

North  America,  Including  the  Caribbean  Area 

Production  of  tobacco  for  the  first  half  of  1958  is  forecast  at  267.5 
million  pounds  -  up  4.3  percent  from  1957*    Fairly  large  increases  are 
expected  in  Mexico  and  the  Dominican  Republic,  with  smaller  rises  fore- 
cast for  Honduras  and  El  Salvador.    Little  change  is  expected  in  the 

other  areas.  

1/  Includes  Colombia,  Madagascar,  Ceylon,  Pakistan,  Indonesia,  and 
Thailand. 
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South  America 

The  1958  South  American  production  is  forecast  at  552  million  pounds  - 
about  the  same  as  that  in  1957*    The  largest  expected  increase  of  25 
million  pounds  for  Brazil  is  offset  by  the  expected  decrease  of  17 
million  pounds  in  Argentina.    There  is  little  change  forecast  for 
other  countries. 

Asia 

Production  in  Asia  for  harvest  in  the  first  half  of  1958  is  estimated 
at  l,Ul8  million  pounds  -  up  approximately  1.2  percent  from  1957. 
India,  Pakistan,  Indonesia,  and  the  Philippines  are  expected  to  show 
slight  increases  with  others  about  the  same  as  a  year  earlier. 

Africa 

Leaf  tobacco  for  harvest  in  Africa  in  the  first  half  of  1958  is  esti- 
mated at  325  million  pounds  -  up  sharply  from  the  298  mill  ion  pounds 
in  1957*    Nearly  all  of  the  expected  increase  is  for  the  Federation 
of  Rhodesia  and  Nyasaland,  but  there  were  small  increases  forecast 
for  the  Belgian  Congo  and  Mauritius. 

Oceania 

In  Oceania,  production  for  harvest  in  the  first  half  of  1958  is  fore- 
cast at  15 . 7  million  pownds  -  up  almost  16  percent  from  the  1957  figure. 
Increases  are  expected  in  both  Australia  and  New  Zealand. 

Production  by  Types 

For  the  first  time  all  light  varieties  have  shown  an  increase  and  all 
dark  varieties  have  decreased.    A  summary  of  the  production  by  types 
for  the  first  half  of  1958  is  as  follows: 

Flue-cured:    The  forecast  of  694  minion  pounds  of  flue-cured  indicates 
a  rise  of  slightly  less  than  15  percent  from  1957*    The  greatest  in- 
creases were  47  million  pounds  (64  percent)  in  Brazil,  25  million  pounds 
(17  percent)  in  the  Rhodesias  and  Nyasaland  and  9  million  (15  percent) 
in  the  Philippine  Republic.    Smaller  increases  are  indicated  for  Indonesia, 
Pakistan,  Thailand,  Australia,  New  Zealand,  and  Burma.    There  was  a  de- 
crease of  2  million  pounds  (10  percent)  in  Argentina.    The  acreage  of 
flue-cured  tobacco  for  harvest  is  estimated  at  9^1,000  acres,  an  increase 
of  about  7  percent  above  1957.    The  1958  flue-cured  acreage  is  63  percent 
above  the  1950-54  average  of  589,000  acres. 
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Bur ley;  Bur ley  tobacco  is  estimated  at  20.1  million  pounds  which  is  20 
percent  above  the  16.7  million  pounds  harvested  in  the  comparable  period 
of  1957.  The  greatest  increase  in  Burley  production  is  er-timated  for 
Cuba  where  production  jumped  from  1.0  million  pounds  in  1957  to  3.8  mil- 
lion in  1958.  Lesser  increases  occurred  in  Brazil  and  Mexico  but  a  drop 
of  .8  million  pounds  is  forecast  for  Argentina.  Burley  production  about 
doubled  in  the  Belgian  Congo  and  reached  1.1  million  pounds  in  1958. 

Other  Light  Air-cured:    Production  of  other  light  air-cured  types  is 
estimated  at  33.2  million  pounds  compared  with  30. S  million  in  1957 
and  35.9  million  pounds  in  1956.    The  largest  increase  (2.7  million 
pounds)  is  forecast  for  Argentina. 

Light  Sun-cured:    Production  of  light  sun-cured  tobacco  is  estimated 
at  158  million  pounds,  compared  with  149  million  pounds  in  1957  and 
153  million  in  1956.    Mexico  shows  an  increase  of  almost  6. A  million 
pounds,  reaching  an  estimated  total  of  44.0  million  pounds. 

Oriental  (Turkish)  and  Semi-Oriental:    Production  of  oriental  is  expected 
to  be  about  15.8  million  pounds  or  about  2  percent  above  1957.    The  largest 
increases  are  indicated  for  Pakistan  and  Rhode sia-Ifyas a land. 

Dark  Air-cured  2/:    Dark  air-cured  production  is  estimated  at  766  mil- 
lion pounds,  a  decline  of  39.0  million  pounds,  or  4.9  percent,  from 
1957.    The  most  important  decreases  include  drops  of  14. 9  million 
pounds  in  native  leaf  in  Argentina;  13.2  million  pounds  in  Brazil 
twist,  and  4. 4  million  pounds  in  Bahia  cigar  leaf.    Bahia  cigar  leaf 
production  is  estimated  at  44.1  million  pounds  in  1958,  it  averaged 
60  million  pounds  in  the  1950-54-  period.    The  forecast  of  49.6  mil- 
lion pounds  for  the  Dominican  Republic  indicates  an  increase  of  3.9 
million  pounds  from  1957.    Production  of  dark  air-cured  leaf  in  the 
Philippines  dropped  from  46  million  pounds  in  1957  to  42  million  pounds 
in  1958. 

Dark  Sun-cured:    Dark  sun-cured  production  is  estimated  at  858  mil- 
lion pounds,  or  almost  the  same  as  in  the  first  half  of  1957.  India's 
production  of  dark  sun-cured  tobacco  rose  4  million  to  a  total  of  470 
million  pounds  in  1958.    Pakistan's  production  of  this  type  leaf  was 
up  2  million  reaching  a  total  of  122  million  pounds. 

Fire-cured :    Estimates  of  fire-cured  production  indicate  a  crop  of 
33.6  million  pounds,  a  slight  decrease  from  the  35.2  million  pounds 
harvested  a  year  earlier.    Decreases  are  forecast  for  Argentina, 
Ceylon,  and  Rhode sia-Nyasaland.    Rhodesia  and  K(jrasaland*s  production, 
although  down  slightly,  was  estimated  at  25  million  pounds  which  is 
about  2.3  million  pounds  above  the  1950-54  average. 

2  /foecent  information  indicates  that  perhaps  as  much  as  two- thirds  of  the 
tobacco  classed  as  dark  sun-cured  for  Burma  should  be  classed  as  dark  air- 
cured. 
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I.EAF  TOBACCO:    Estimated  production  by  kind  harvested  in  the  first  half 
of  calendar  year  1958*  with  comparisons  -  farm  sales  weight  1/ 


A.XHCLS 

• 
• 

1935-39  : 

jrage 
1950-54 

,  J.9^0 

,    J-9?  f  , 

• 

Million  • 

:    Million  : 

•  Million 

:  Million  : 

\  Million 

• 
• 

pounds 

:    pounds  : 

:  pounds 

:  pounds 

:  pounds 

89.I  : 

388.2  ; 

603.6 

:      603.7  : 

693.8 

.4  .: 

:          11.7  : 

14.3  • 

:       16.8  j 

:  20.1 

Other  light  air-cured: 

23.7  > 

30.4  ; 

:     35.9  i 

:       30.8  : 

33.2 

130.  4 

:        140.8  : 

•  153.1 

:     148.9  : 

:  157.6 

Oriental  and  semi-  : 

1.5  ; 

!       9.5  : 

14.8  j 

!      15.5  : 

'  15.8 

1,036.7  : 

:        7^3.9  i 

:  765.9 

:     804.6  : 

765.6 

801.3  : 

:  685.9 

:    811.8  : 

:     858.I  : 

857.9 

I8.5  ; 

:          31.1  : 

34.2  : 

35.2  ! 

33.6 

« 
• 

2,101.5 

.3/  2,046.1  ! 

^2,433.6  : 

,    2,513.6  i 

:  2,577.6 

ported  in  manufacturing  and  export  statistics.    2/  Preliminary. 
3/  Indluces  4,6o4  thousand  pounds  for  Belgian  Congo  which  are  not 
identified  by  kinds. 
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U.  S.  DEPARTMENT  OF  A'jRICULTURF 

ABOUT  $114.6  MILLION  WORTH  OF  TOBACCO  PROGRAMMED  UNDER 
TITLE  I  OF  PUBLIC  LAW  480  AS  OF  DECEMBER  31,  1957 

Sale  of  approximately  $114.6  million  worth,  or  about  160. 8  million  pounds 
of  tobacco  had  been  provided  for  under  Title  I  of  Public  Law  480  as  of 
December  31  >  1957 •    The  total  includes  sales  since  the  beginning  of  the 
Public  Law  480  program  in  1954-55  through  39  agreements  with  19  countries. 


Table  1.  —  Tobacco:    Sales  agreements  under  Title  I  of  Public  Law  480 

as  of  December  31,  1957 


Country  *  Estimated  Quantity  [  Value 


'      Mi  11  ion  pounds      :    Million  dollars 

Austria  l/  :  6.0  :  3.8 

Brazil  :  .1  :  .2 

Burma  :  2.8  :  2.1 

Chile  :  .4  :  .3 

China  (Republic  of)  :  2.0  :  1.7 

Ecuador  :  .8  :  .7 

Finland  1/  :  11.4  :  7.0 

France  :  8.5  :  4.6 

Iceland  :  .4  :  .4 

India  :  6.0  :  6.0 

Indonesia....  :  25. 5  :  15.5 

Israel  :  .9  :  .6 

Italy  1/  :  11. 3  :  8.9 

Japan  :  9.8  :  7.9 

Korea  :  8.5  :  6.7 

Pakistan  :  5«8  :  4.9 

Spain  1/  :  8.6  :  6.2 

Thailand  :  5.4  :  4.1 

United  Kingdom  2/  :  46.6  :  33. 0 

Total  ..:"~  160.8  i  114.6 


1/  Since  December  31,  1957  an  additional  agreement  has  been  signed.  The 
value  is  listed  on  Table  2.    2/  Since  December  31,  1957  an  additional 
agreement  was  signed  with  the  United  Kingdom  for  $5»0  million  worth  of 
tobacco  with  an  estimated  weight  of  7.0  million  pounds.    This  is  not 
included  in  Table  1. 
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In  the  past  3  fiscal  years,  agreements  have  been  signed  covering  5^  mil- 
lion, 66  million  and  35*3  million  pounds  of  tobacco,  respectively.  Only 
two  agreements  were  signed  in  the  first  half  of  1957-58*  However,  since 
December  31,  1957>  5  additional  agreements  have  brought  the  totals  thus 
far  in  1957-58  to  about  $20  mill  ion  worth,  or  about  30.9  million  pounds. 
This  includes  a  new  purchase  authorization  issued  under  a  previous  agree- 
ment with  Austria. 

Shipments  of  tobacco  under  all  Public  Law  kSo  agreements  as  of  December  31, 
1957  totaled  about  IkS  mill  ion  pounds. 
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FREE-WORLD  TOBACCO  EXPORTS 


LARGER  IN  1957 
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Free-World  exports  of  unmanufactured  tobacco  during  1957  reached  a 
record  high  of  1,^59  million  pounds.    Exports  last  year  were  k  percent 
greater  than  the  1,401  million  pounds  exported  in  1956,  and  17  percent 
above  the  1950- 5**-  average.     (For  valid  comparisons,  the  trade  of  coun- 
tries now  in  the  Soviet  bloc  available  for  prewar  years,  but  not  for 
most  of  the  postwar  period,  has  been  excluded  from  this  analysis.) 

There  was  a  very  significant  gain  in  world  trade  in  oriental  leaf  in 
1957*    Total  exports  from  the  3  principal  oriental  tobacco-producing  coun- 
tries -  Turkey,  Greece,  and  Yugoslavia  -  increased  from  285  million  pounds 
in  1956  to  375  million  last  year.    Flue-cured,  however,  easily  held  first 
place  in  Free-World  tobacco  export  trade.    Total  Free-World  exports  of 
light  cigarette  tobaccos  -  including  flue-cured,  Burley,  other  light  air- 
cured,  and  oriental  -  made  up  nearly  80  percent  of  export  trade  last  year. 


Principal  Exporting  Countries 

United  States. — United  States  exports  of  unmanufactured  tobacco  in 
1957*  amounting  to  501.0  million  pounds  (declared  export  weight),  were 
down  1.8  percent  from  1956.    The  United  States,  as  usual,  was  the  world's 
largest  tobacco  exporter  in  1957*  "but  the  U.S.  share  in  Free-World  exports 
declined  to  3^.3  percent  from  36.4  percent  in  1956. 

Flue-cured  exports  in  1957  were  only  slightly  below  those  for  1956 
and  accounted  for  about  83  percent  of  total  U.S.  unmanufactured  tobacco 
exports.    There  were  significant  increases  in  movement  of  U.S.  flue-cured 
to  Australia,  the  United  Kingdom,  Thailand,  Italy,  and  France  and  substan- 
tial decreases  for  Belgium-Luxembourg,  West  Germany,  Austria,  Finland,  and 
Indonesia.    U.S.  exports  of  Burley  were  nearly  one-third  smaller  in  1957 
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than  in  1956.  Dark- fired  Kentucky-Tennessee  leaf  and  Black  Fat  also 
declined.  Gains  were  made  in  Virginia  fire-cured,  One  Sucker,  Green 
River,  and  cigar  leaf.    Maryland  exports  were  the  largest  in  many  years. 

Rhode sian  Federation. — Exports  from  the  Rhodes ias  and  Nyasaland  drop- 
ped sharply  in  1957  to  139  mill  ion  pounds  compared  with  the  record  high 
of  165  million  in  1956.    Flue-cured  accounted  for  82  percent  of  the 
Federation's  unmanufactured  tobacco  exports  in  1957  and  fire-cured  most 
of  the  remainder.    British  Commonwealth  countries  took  70  percent  of  the 
total  exports  last  year.    United  Kingdom  purchases  dropped  about  U  mil- 
lion pounds  below  1956,  but  still  accounted  for  55  percent  of  total  ex- 
ports.   Countries  in  Western  Europe  continued  as  important  outlets  for 
the  Federation's  tobacco,  taking  28.9  million  pounds  last  year,  compared 
with  30.1  million  in  1956. 

Turkey. — Unmanufactured  tobacco  exports  from  Turkey  in  1957  were  at 
an  all  -time  high  of  191  mil  lion  pounds  -  up  k-3  percent  from  1956.  The 
United  States  took  nearly  one-half  of  Turkey's  exports  last  year,  or  88 
mill  ion  pounds,  compared  with  Vf  mill  ion  in  1956.    Shipments  to  the 
Soviet  Union  and  other  "bloc"  countries  in  Eastern  Europe  amounted  to 
50  mill  ion  pounds  in  1957>  compared  with  35  million  the  previous  year. 

Greece. — Greek  exports  of  unmanufactured  tobacco  in  1957>  totaling 
1^9  million  pounds,  were  at  a  record  high  -  up  39  percent  from  1956. 
West  Germany,  which  purchased  51  mill  ion  pounds  in  1957>  was  easily 
the  most  important  market.    Exports  to  the  United  States,  at  29*5  mil- 
lion pounds,  were  at  an  all-time  high.    France,  Italy,  Austria,  and 
Belgium  all  were  large  purchasers  of  Greek  leaf.    Shipments  to  the 
Soviet  Union  and  the  bloc  countries  totaled  1^  million  pounds  in  1957* 

India. — Tobacco  exports  from  India  declined  to  about  85  million 
pounds  in  1957  from  93  million  the  previous  year.    As  usual,  British 
Commonwealth  countries  took  well  over  one-half  of  the  exports  but  there 
was  substantial  movement  to  the  Soviet  Union,  the  Netherlands,  Belgium, 
and  several  other  markets  in  Western  Europe.    India  is  the  Free  World's 
third  largest  exporter  of  flue-cured  tobacco  which  makes  up  about  85  per- 
cent of  the  country's  total  tobacco  exports. 

Brazil. — Exports  declined  to  62  million  pounds  in  1957>  from  67  mil- 
lion the  previous  year.    Brazilian  tobacco  exports  consisted  mainly  of 
dark  and  cigar  leaf  for  use  in  cigars  and  dark  cigarettes.  Western 
European  countries  provide  the  largest  market.    Spain  was  the  leading 
purchaser  in  1957>  with  the  Netherlands,  West  Germany,  France,  Algeria, 
Denmark,  and  Belgium-Luxembourg  also  taking  substantial  quantities. 

Cuba. — Exports  of  unmanufactured  tobacco,  at  nearly  56  million  pounds 
in  1957,  were  18  percent  larger  than  those  for  1956.    United  States'  takings 
of  Cuban  tobacco  last  year,  at  31*7  million  pounds,  represented  57  percent 
of  the  total.    Spain  ranked  second  as  a  market  for  Cuban  leaf  in  1957* 
Other  important  purchasers  included  the  Netherlands,  West  Germany,  Canary 
Islands,  and  Uruguay. 
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Canada, — Exports  of  Canadian  leaf  tobacco,  almost  entirely  flue-cured, 
in  1957  totaled  a  little  more  than  37  million  pounds.    The  United  Kingdom, 
as  usual,  was  the  major  market  for  Canadian  leaf  last  year,  taking  72  per- 
cent of  the  total.    West  Germany  and  the  Netherlands  were  important  out- 
lets in  1957,  taking  2.7  million  and  1.3  million  pounds,  respectively. 
Both  of  these  countries  increased  their  purchases  of  Canadian  leaf  last 
year. 

Yugoslavia. — Exports  declined  to  35  million  pounds  in  1957  from  the 
record  high  of  kk  million  in  1956.    Yugoslavia's  exports  consist  largely 
of  oriental  and  semi-oriental  tobaccos.    Major  markets  in  1957  included 
Prance,  the  United  States,  the  Soviet  Union,  Egypt,  and  Poland. 

Italy. — Italian  exports  of  leaf  tobacco  in  1957  totaled  about  2k  mil- 
lion pounds  -  slightly  less  than  in  1956.    Major  markets  for  Italian  leaf 
in  1957  included  West  Germany,  the  United  States,  the  Netherlands,  Switzer- 
land, and  France.    Italy  exported  flue-cured,  Burley,  fire-cured,  and 
oriental  leaf  last  year.    West  Germany  was  the  principal  market  for  Burley, 
and  the  United  States  the  largest  outlet  for  oriental. 

Philippine  Republic. — Philippine  exports  of  unmanufactured  tobacco 
in  1957  were  slightly  smaller  than  those  of  1956  -  21  million  pounds 
compared  with  23  mill  ion.    Spain  was  the  principal  market  for  leaf  to- 
bacco last  year,  taking  12  million  pounds.    The  United  States'  purchases, 
mostly  scrap  filler  for  cigars,  totaled  nearly  6  million  pounds. 


Principal  Importing  Countries 

United  Kingdom. — In  1957  the  United  Kingdom  retained  its  position  as 
the  world's  largest  tobacco  importer.    Its  purchases  totaled  319  million 
pounds,  mainly  flue-cured  tobacco  for  cigarette  manufacture.    The  United 
States  was  the  principal  source,  supplying  168  million  pounds  or  nearly 
53  percent  of  the  total.    Imports  from  the  Rhodesian  Federation  and  India 
dropped  in  1957>  but  purchases  from  Canada  increased. 

West  Germany. — Duty-paid  imports  of  unmanufactured  tobacco  into  West 
Germany  rose  from  155  million  pounds  in  1956  to  nearly  169  million  in 
1957*    Imports  from  the  United  States  at  6k  million  pounds  were  up  5  per- 
cent from  1956.    Imports  of  oriental  leaf  from  Greece  and  Turkey,  combined, 
rose  11  percent  from  1956.    Purchases  of  tobacco  from  the  Rhodesian  Federa- 
tion and  Canada,  primarily  flue-cured,  totaling  5*0  million  pounds,  also 
were  larger  than  in  the  previous  year.    Imports  from  Italy  at  5.1  million 
pounds  also  increased. 

United  States. — Imports  for  consumption  of  unmanufactured  tobacco 
into  the  United  States  in  1957  at  126  million  pounds  were  at  a  record 
high.    Purchases  consisted  chiefly  of  oriental  leaf  from  Turkey  and 
Greece  and  cigar  filler  and  scrap  from  Cuba  and  the  Philippines.  Im- 
ports are  accounting  for  a  steadily  increasing  percentage  of  total  U.S. 
usings  of  leaf  tobacco. 
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Netherlands . — Dutch  gross  imports  (direct  imports  plus  withdrawals 
from  bond)  of  unmanufactured,  tobacco  rose  slightly  in  1957  to  72  million 
pounds  from  71  mill  ion  in  1956.    Imports  from  the  United  States  decreased 
from  26  million  to  25  million  pounds.    Larger  quantities  were  taken  from 
Indonesia,  Brazil,  the  Rhodesian  Federation,  and  Cuba  in  1957  than  in 
1956.    Purchases  from  Greece  and  Turkey  were  smaller  in  1957  than  in  the 
previous  year. 

France. — Imports  of  unmanufactured  tobacco  into  France  in  1957>  at 
67  million  pounds,  were  12  percent  less  than  those  for  1956.  Imports 
from  the  United  States,  however,  at  nearly  9  million  pounds  were  up  38 
percent  from  the  1956  purchases.    The  decline  in  total  French  imports 
last  year  was  due  principally  to  a  drop  in  purchases  from  Algeria, 
which  had  sharply  reduced  supplies  available  from  the  1956  crop.  Greece 
was  the  most  important  source  of  tobacco  imports  in  1957>  furnishing 
11.5  mil  l  ion  pounds. 

Belgium-Luxembourg . — Imports  totaled  56  million  pounds  in  1957  - 
up  from  50  million  in  1956.    Increases  occurred  for  the  Rhodesian  Fed- 
eration, India,  Brazil,  Italy,  and  the  Dominican  Republic.  Countries 
having  a  smaller  tobacco  market  in  Belgium-Luxembourg  in  1957  included 
Turkey,  Indonesia,  and  the  United  States.    Belgian  manufacturers  state 
that  severe  retail  price  fixing  by  the  government  for  tobacco  products 
forces  them  to  use  tobaccos  that  are  low  in  price.    Consequently,  they 
are  buying  more  and  more  leaf  in  such  countries  as  Italy  and  Rhodesia, 
and  are  reducing  purchases  in  the  United  States. 

Australia. — Australian  imports  of  unmanufactured  tobacco  in  1957 
amounted  to  45  mill  ion  pounds  -  up  from  37  million  in  1956.    The  United 
States  continued  as  the  major  source  of  supply  furnishing  3^  million 
pounds,  or  about  75  percent  of  total  imports.    The  Federation  of  Rhodesia 
and  Nyas aland,  with  9  million  pounds  ranked  second  and  Canada  with  nearly 
2  mill  ion  pounds,  third.    Mozambique,  which  supplied  no  tobacco  to  the 
Australian  market  in  1956,  furnished  nearly  one-half  million  pounds  last 
year. 

Spain. — Spanish  Imports  of  unmanufactured  tobacco  from  the  United 
States  rose  from  5*3  million  pounds  in  1956  to  6.9  million  in  1957> 
although  total  leaf  imports  declined  from  ^5»6  million  to  4-3 •  3  million 
pounds.    Imports  from  Brazil  showed  the  largest  increase,  rising  from 
k,k  million  pounds  in  1956  to  15*6  million  last  year.    Purchases  from 
the  Philippines  and  Cuba  were  considerably  smaller  than  in  1956. 

Austria. — Austrian  tobacco  imports  dropped  from  31  million  pounds 
in  1956  to  28  million  in  1957*    Imports  from  the  United  States  were 
only  5*2  million  pounds  in  1957*  compared  with  11.5  mill  ion  in  1956. 
Purchases  from  Greece,  India,  Indonesia,  and  the  Dominican  Republic 
also  declined.    Larger  imports  were  made  from  Yugoslavia,  Bulgaria, 
Turkey,  the  Federation  of  Rhodesia  and  Nyas  aland,  and  Brazil. 


-  7  - 


Swit zerland. — Swiss  imports  of  unmanufactured  tobacco  in  1957  totaled 
nearly  27  million  pounds  -  practically  the  same  as  in  1956.    The  United 
States  furnished  12  million  pounds,  or  k-5  percent  of  the  total.  Other 
major  suppliers  of  tobacco  to  the  Swiss  market  in  1957  included,  for  ciga- 
rette leaf,  the  following  countries:    Turkey,  Greece,  and  Italy;  for  cigar 
leaf,  Brazil,  Dominican  Republic,  Indonesia,  and  Cuba;  and  for  pipe  toba- 
cco, Brazil,  Paraguay,  Indonesia,  Rhodesian  Federation,  and  India. 

Egypt. — Egypt's  imports  (withdrawals  from  bond)  of  leaf  tobacco  rose 
slightly  in  1957>  amounting  to  26  million  pounds.    Imports  from  the  United 
States  increased  from  8  to  nearly  9  million  pounds,  reflecting  the  growing 
popularity  of  cigarettes  containing  U.S.  tobaccos.    Other  major  sources 
of  Egypt's  tobacco  imports  last  year  were  Turkey,  Greece,  India,  and 
Communist  China. 

Denmark. — Danish  imports  for  consumption  of  tobacco  declined  slightly 
in  1957*    The  total  of  25  million  pounds  compared  with  more  than  26  mil- 
lion in  1956.    The  United  States  remained  the  major  source  in  1957> 
supplying  13  mill  ion  pounds,  or  more  than  one-half  of  the  total.  Other 
principal  sources  of  Denmark's  tobacco  imports  last  year  included  Brazil, 
Indonesia,  and  the  Rhodesian  Federation. 

Sweden. — Swedish  imports  of  unmanufactured  tobacco  rose  from  19  mil- 
lion pounds  in  1956  to  23  mil  lion  in  1957>  with  most  of  the  increase  sup- 
plied by  the  United  States.    Imports  from  Italy  and  Greece  were  larger 
last  year  than  in  1956. 

Imports  for  the  countries  reported  in  the  accompanying  table  are 
consistently  smaller  than  exports  for  a  number  of  reasons:     (1)  Some 
tobacco  may  appear  twice  in  world  exports,  i.e.,  as  exports  from  the 
country  of  growth  and  as  re-exports  from  the  country  of  original  desti- 
nation;    (2)  Free-World  exports  to  Soviet  bloc  countries  do  not  appear 
as  imports  into  the  bloc  since  import  trade  figures  for  these  countries 
are  not  available;     (3)  A  number  of  countries  whose  imports  materially 
exceed  their  exports  are  not  included  in  the  table. 
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RISING  EUROPEAN  CIGARETTE  OUTPUT  HELPS 
MAINTAIN  U.S.  LIGHT  TOBACCO  EXPORTS 

Cigarette  manufacture  in  Western  Europe  has  been  increasing  steadily 
in  recent  years.    This  rise  in  output  has  been  accompanied  by  a  trend 
towards  lighter  cigarette  blends,  many  of  which  contain  U.S.  tobacco. 
Although  the  U.S.  share  in  Europe's  market  for  cigarette  leaf  is  de- 
clining, larger  needs  of  manufacturers  have  helped  to  maintain  imports 
of  light  tobacco  from  the  United  States. 

Western  Europe  is  the  major  market  for  exports  of  U.S.  light  cigarette 
tobaccos,  taking  339  million  pounds  in  1957 •    For  the  last  3  years 
nearly  three-fourths  of  total  U.S.  exports  of  light  tobacco — flue-cured, 
Burley,  and  Maryland — have  been  sold  to  Western  Europe. 

Although  U.S.  exports  of  cigarette  tobacco  to  Europe  have  held  up  fairly 
well  in  recent  years,  an  increasing  portion  of  the  market  is  being  sup- 
plied from  other  sources.    First,  more  home-grown  leaf  is  being  used  in 
cigarette  manufacture;  second,  European  countries  wish  to  buy  more  and 
more  tobacco  from  overseas  areas  which  are  traditional  markets  for 
Europe's  industrial  goods. 

U.S.  seed-types — primarily  flue-cured  and  Burley — grown  abroad  compete 
directly  with  light  leaf  imports  from  the  United  States.    Larger  crops 
of  flue-cured,  particularly  in  the  Rhode si as,  India  and  Canada,  have 
provided  the  U.S.  grower  with  stiff er  competition.    Rapid  increases 
in  production  of  oriental  tobacco  have  intensified  this  competition. 
Hence,  Western  Europe's  imports  of  cigarette  leaf  from  the  United  States 
would  have  been  much  smaller  in  recent  years  if  there  had  not  been  a 
continual  rise  in  cigarette  output. 
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CIGARETTES:    Estimated  output  in  Western  Europe 


Country 


: Average 
:1935-39 


Average 
19^7-51 


1954 


1955 


1956 


1957 


Austria  : 

Belgium-Luxembourg : 

Denmark.  •  : 

Finland.  ••••  : 

France.  

Germany,  West 

Ireland  

Italy  hj 

Netherlands  •: 

Norway  ••: 

Portugal  : 

Spain.  ••: 

Sweden  

Switzerland  : 

United  Kingdom....: 


...*.*...( 


:  Million 
'pieces 

1 

I  4,878 

5,747 
1,451 
3,920 

18,097 
1/27,011 
2,712 
16,993 
4,042 

802 
949 

6, 498 
1,864 
2,071 
77,928 


Million 
pieces 


4,982 

8,391 
3,228 
4,247 

29,486 
1/18,826 
4,894 

26,556 
6,819 
1,392 
2,966 
8,547 
3,321 
6,261 
106,324 


Million 
pieces 


6,409 
8,804 
3,892 
5,561 
40,778 
2/39,662 
5,715 
37,245 
10,853 

3,707 
12,092 
4,460 
7,9^9 
111,735 


Million 
pieces 


7,212 
9,165 
3,8i7 
5,704 

36,878 
2/45,411 
5,988 

38,728 

11,300 
1A27 
4,06l 

14,145 
4,964 

8,387 
116,000 


Million 
pieces 


7,946" 
9,460 

3,933 
5,812 
41,218 
2/50,870 
5,604 

41,315 
12, 310 
1,340 
4,429 
16,129 
5,104 

8,729 
116,600 


Million 
pieces 


8,249 
10,545 
4,100 

5,317 
43,031 
2/55,875 
5,806 
43,467 
3/12,300 
1,441 
4,415 
16,775 
4,900 
8,996 
117,000 


Total  :  174,963 


236,240 


300,176 


1/  Fiscal  years.  2/  Includes  West  Berlin.  ~Zj 
Consumption  rose  due  to  increased  imports.  %J 


313,227 


330,799 


342,217 


Calculated  Output; 
Fiscal  years  -  except  1957 « 


Cigarettes  are  now  the  most  important  tobacco  product  consumed  in 
Western  Europe.    The  general  trend  in  most  countries  of  the  area  is  to- 
ward greater  consumption  of  cigarettes  at  the  expense  of  other  tobacco 
products.    Consumption  has  also  been  moving  toward  greater  use  of  light 
cigarettes  and  since  World  War  II,  toward  variations  of  an  American-type 
blended  or  a  modified  oriental  cigarette.    This  rise  in  the  use  of  light 
cigarettes  has  been  a  major  factor  upholding  imports  of  light  U.S.  ciga- 
rette tobaccos.    European  manufacturers  work  in  substitute  tobaccos  to 
meet  requirements  for  expanded  output  wherever  it  is  possible.  However, 
in  most  countries  there  is  a  need  for  minimum  quantities  of  U.S.  tobacco 
to  provide  an  acceptable  smoke  of  the  popular  type.    This  is  especially 
true  in  countries  where  cigarette  quality  is  paramount ;  in  other  countries, 
especially  those  with  tobacco  monopolies  consumers  must  smoke  what  is 
available.    In  these  countries  Increasing  proportions  of  substitute 
tobaccos,  either  American  seed-types,  oriental  or  dark  tobaccos  are 
used.    Each  country,  however,  is  a  market  in  itself. 


Austria 


Cigarette  output  in  Austria  rose  in  1957  to  8.2  billion  pieces  from 
7.9  billion  in  195 6.  This  was,  however,  at  a  slower  rate  than  in  earlier 
years.    Output  had  increased  from  6.4  billion  pieces  in  1954  to  7.2 
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billion  in  1955  and  7«9  billion  in  1956.    It  is  believed  that  wide 
adverse  publicity  in  Austria  on  the  effects  of  smoking  reduced  the 
rate  of  increase  in  cigarette  use,  despite  an  expanding  economy.  The 
Austrian  Tobacco  Monopoly,  therefore,  does  not  expect  cigarette  con- 
sumption to  rise  much  in  1958* 

Austrian  cigarettes  are  mostly  the  modified  oriental  type  with 
various  percentages  of  U.S.  or  substitute  light  tobaccos  included  to 
produce  a  taste  similar  to  the  American-type  blended  cigarette.  The 
most  popular  is  the  "Austria  3"  brand  which  contains  about  30  percent 
of  U.S. -type  tobacco.    This  is  followed  by  the  "Austria  C"  brand  (about 
35  percent  U.S.  types).    Two  filter  brands,  "Smart"  (with  Uo  percent 
U.S.  leaf)  and  "La  Favorite"  (straight  oriental)  increased  sharply  in 
1957  but  together  still,  accounted  for  only  8  percent  of  sales. 

Oriental  leaf  provides  the  major  competition  with  exports  of 
U.S.  tobacco  to  this  market.    Imports  from  countries  exporting  prim- 
arily U.S.  seed-types  of  tobacco  rose  from  1.5  million  pounds  in  1956 
to  2.2  million  in  1957. 

Belgium  and  Luxembourg 

Production  of  cigarettes  in  Belgium  continues  to  climb.  After 
rising  from  8.7  billion  pieces  in  1952  to  9*5  billion  in  1956,  it  in- 
creased to  10.5  billion  in  1957*    Output  has  been  stimulated  by  eco- 
nomic conditions  and  strict  price  controls  which  have  prevented  ciga- 
rette prices  from  rising  enough  to  curb  consumer  demand.    Retail  price 
regulations,  however,  by  reducing  operating  margins,  have  forced 
Belgian  manufacturers  to  use  proportionately  less  U.S.  leaf  in  blends 
by  substituting  cheaper  U.S.  seed-types  grown  in  other  countries. 

The  major  type  manufactured  is  a  blend  of  U.S.  and  substitute 
flue-cured  and  Barley,  with  oriental  and  dark  types  of  leaf.  This 
"Belgian  taste"  cigarette  is  also  produced  in  filter-tip  brands. 
Output  of  filter-tips  has  risen  rapidly  in  recent  years  but  still 
comprises  only  a  small  portion  of  total  cigarette  output. 

Danish  cigarette  output  rose  slightly  in  1957  to  4.1  billion 
pieces,  despite  an  increase  in  retail  prices  during  the  year.  Ap- 
proximately 92  percent  of  the  cigarettes  manufactured  are  American- 
type  blended,  with  7  percent  straight  flue-cured  and  less  than  1  per- 
cent oriental.    Filter-tips  comprise  a  relatively  small  proportion 
of  total  output. 

There  has  been  some  resistance  among  Danish  manufacturers  to  the 
prices  paid  for  U.S.  leaf.    However,  there  is  no  definite  trend  to- 
ward the  use  of  substitute  tobaccos,  and  with  manufacturers  receiving 
a  larger  margin  due  to  the  1957  price  increase,  price  may  not  be  as 
pressing  a  problem  now  as  in  recent  years. 


-  5  - 


Finland 

The  first  postwar  reduction  in  cigarette  use  in  Finland  occurred 
in  1957.    Output  dropped  to  5.3  billion  pieces  from  the  5'8  billion 
manufactured  in  1956,  because  of  higher  prices  and  lower  consumer 
purchasing  power.    However,  the  proportion  of  U.S.  tobacco  used  rose 
slightly  from  k2  to  nearly  kk  percent  of  total  usings. 

Consumption  of  American-type  cigarettes  reached  1.7  billion 
pieces  in  1957*  still  well  below  the  3.7  billion  domestic  (primarily 
oriental)  cigarettes  used.    Retail  price  increases  in  1957  ranging 
from  kO  to  50  percent  because  of  2  successive  boosts  in  cigarette 
excise  taxes,  coincided  with  an  economic  downturn  to  reduce  consump- 
tion.   This  is  expected  to  reduce  sales  of  both  the  American  and 
domestic-type  cigarettes  in  1958. 

France 

French  cigarette  output,  spurred  by  rising  consumption,  reached  a 
new  record  of  ^3.0  billion  pieces  in  1957*  compared  with  hi. 2  billion 
in  1956.    Sales  of  cigarettes  containing  light  U.S.  tobaccos  gained 
significantly  during  the  year  but  still  account  for  a  relatively  small 
proportion  of  total  output.    The  best-selling  cigarette  produced  by 
the  French  Tobacco  Monopoly  is  still  the  dark  blend  made  with  high  per- 
centages of  domestic  and  colonial  leaf.    Use  of  light  U.S.  cigarette 
tobaccos  in  France  is  hampered  by  French  shortage  of  dollars  and  the 
large  supplies  of  domestic  and  colonial  tobacco  that  must  be  used. 

West  Germany 

Cigarette  manufacturing  in  West  Germany  has  increased  rapidly  in 
recent  years  in  line  with  the  expanding  German  economy.    This,  together 
with  a  general  trend  toward  the  consumption  of  light  cigarettes,  raised 
West  German  cigarette  output  from  an  average  of  18.8  billion  pieces  in 
19^7-51  to  55.9  billion  in  1957. 

Germany,  a  highly  industrialized  nation,  has  been  a  large  pro- 
ducer and  consumer  of  cigarettes  for  many  years.    Before  World  War  II, 
the  straight  oriental  cigarette  was  the  most  popular  type,  accounting 
for  about  97  percent  of  all  cigarettes  smoked.    This  changed  in  the 
immediate  postwar  period  and  the  American-blended  type  cigarette,  made 
with  about  50  percent  U.S.  tobacco  became  the  most  popular  smoke. 
However,  from  1950-55  sales  of  oriental-type  cigarettes  recovered 
somewhat;  sales  have  since  declined  slightly. 

In  1957  the  most  popular  cigarette  in  West  Germany  was  still  the 
American-blended  type,  although  its  percentage  of  the  total  market 
slipped  from  65  percent  in  1955  to  6l  percent  in  1957 •  During  the  same 
years,  a  German-blend  similar  to  the  American-blended  type,  increased 
sales  from  10  to  15  percent  of  the  total  market.    This  blend  contains 
less  U.S.  leaf  and  substitute  leaf  than  the  American-blended  type. 
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This  is  made  up  "by  an  additional  10  percent  of  oriental  tobacco.  The 
German-blend  also  differs  in  that  it  is  unsweetened. 

Practically  all  filter-tips  sold  are  of  the  American-blended  type. 
Use  of  filter-tips,  which  had  risen  rapidly  through  1956  to  34  percent 
of  the  market,  slowed  down  in  the  first  part  of  1957.    However,  during 
the  last  half  of  1957  consumption  of  filters  picked  up  sharply  and 
accounted  for  k6  percent  of  total  cigarette  sales  by  March  1958. 

During  1956  and  1957  there  was  a  sharp  increase  in  West  German 
tobacco  imports  from  major  producers  of  substitute  American  seed-types — 
primarily  flue-cured  and  Burley.    Stimulated  by  price  and  trade  advan- 
tages, Imports  from  these  countries  rose  from  3*9  million  pounds  in  1955 
to  11.4  million  in  1957*    However,  the  strong  rise  in  consumption  of 
both  filter-tips  and  the  German-blend  cigarettes  will  tend  to  limit  the 
usefulness  of  these  tobaccos  as  both  blends  require  flavorful  leaf  for 
the  proper  taste. 

Ireland 

Cigarette  output  in  Ireland  rose  in  1957  to  5*8  billion  pieces, 
compared  with  5*6  billion  in  1956.    It  did  not,  however,  reach  the  1955 
record  of  6.0  bill  ion.    Output  dropped  in  1956  after  retail  prices  were 
raised  in  October  of  the  preceding  year.    Retail  prices  were  raised 
again  in  May  of  1956,  reflecting  an  increase  in  the  tobacco  tariff. 
Output  will  probably  not  rise  much  in  1958  as  retail  prices  were  again 
raised  in  February  of  1958. 

Irish  cigarette  output  is  primarily  of  the  straight  flue-cured 
type  similar  to  those  used  in  the  United  Kingdom.    Irish  manufacturers 
have  complained  that  the  price  of  U.S.  tobacco  is  too  high,  but  the 
leaf  price  is  such  a  small,  fraction  of  cigarette  costs  that  it  is 
doubtful  that  there  will  be  much  sacrificing  of  quality  for  lower  cost 
leaf.    Also,  attempts  of  Irish  manufacturers  to  develop  export  outlets 
for  cigarettes  will  make  it  necessary  for  them  to  use  the  best  leaf 
available . 

Italy 

Output  of  cigarettes  In  Italy  rose  from  41.3  billion  pieces  in 
1956  to  43.5  billion  in  1957,  continuing  the  upward  trend  of  recent 
years.    Italy,  which  produces  and  consumes  a  large  quantity  of  ciga- 
rettes, is  also  a  major  leaf  producer.    The  Italian  Monopoly  has  at- 
tempted to  supply  as  much  as  possible  of  the  growing  demand  for  lighter 
cigarettes  from  domestic  tobacco.    Production  of  light  cigarette  tobaccos, 
other  than  oriental,  has  risen  significantly  in  Italy  during  the  last 
decade  to  meet  this  demand.    However,  the  quality  of  leaf  produced  does 
not  at  present  fulfill  all  requirements.    Therefore,  it  is  necessary  to 
Import  some  high  quality  light  tobacco  from  the  United  States,  while  at 
the  same  time  disposing  of  lower  qualities  of  the  same  types  to  other 
markets. 


-  7  - 


The  long-term  outlook  for  future  imports  of  U.S.  light  cigarette 
tobaccos  appears  marginal  in  this  market.  Improvements  in  the  quality 
of  home-grown  leaf,  a  severe  surplus  of  local  leaf,  or  a  deterioration 
in  the  dollar  position  could  deter  future  imports  from  the  United  States. 

Netherlands 

Output  of  cigarettes  in  the  Netherlands,  at  12.3  billion  pieces  in 
1957,  was  about  the  same  as  a  year  earlier.    Consumption,  however,  con- 
tinued to  rise  as  cigarette  imports  increased  from  1.1  billion  pieces 
in  1956  to  1.5  billion  in  1957*  mostly  from  Belgium. 

In  195^>  about  80  percent  of  the  tobacco  consumed  as  cigarettes  in 
the  Netherlands  was  of  the  light  U.S.  types;  by  1957  this  had  declined 
to  55  to  60  percent.    Most  of  this  leaf  had  been  replaced  by  substitutes 
for  U.S.  cigarette  types.    This,  however,  did  not  reduce  significantly 
the  actual  quantity  of  U.S.  leaf  used,  as  the  substitutes  primarily  made 
up  the  additional  leaf  required  by  expanding  cigarette  consumption.  The 
outlook  in  the  Netherlands  is  for  increased  cigarette  output  and  con- 
sumption but  without  the  United  States  sharing  in  the  larger  leaf  re- 
quirements . 

Norway 

Cigarette  output  in  Norway  rose  to  1.4  billion  pieces  in  1957* 
compared  with  1.3  billion  in  1956.  Output  in  1957  was  only  slightly 
above  the  previous  record  high  of  1955* 

Contrary  to  the  pattern  in  many  other  countries,  manufactured 
cigarette  consumption  in  Norway  is  below  that  of  smoking  tobacco.  How- 
ever, much  of  the  smoking  tobacco  sold  is  used  in  "roll-your-own"  ciga- 
rettes. 

No  significant  changes  are  expected  in  the  Norwegian  pattern  of 
tobacco  consumption  in  the  immediate  future.    However,  Norwegian  manu- 
facturers say  that  as  they  are  allotted  limited  funds  for  tobacco  pur- 
chases, they  must  purchase  tobacco  at  the  lowest  prices  possible.  This 
has  led  to  the  use  of  slightly  higher  proportion  of  substitute  tobaccos. 

The  percentage  of  U.S.  tobacco  used  (withdrawn  from  bond)  declined 
from  Ok  percent  in  1955  to  80  percent  in  1957,  while  use  of  substitute 
flue-cured  and  Barley  leaf  rose  from  about  7  percent  in  1955  to  11  per- 
cent in  1957 . 

Portugal 

Cigarette  output  in  Portugal,  at  about  H.k  billion  pieces  in  1957, 
was  about  the  same  as  in  1956.    Prior  to  1956  there  had  been  a  gradual 
rise. 


-  8  - 


The  Portuguese  Tobacco  Monopoly  is  the  leased  type  in  which  two 
companies  have  the  exclusive  right  to  manufacture  and  sell  products. 
However,  there  is  strict  government  control  over  retail  prices  and 
manufacturers  are  squeezed  between  the  cost  of  U.S.  tobaccos  and  the 
need  to  provide  smokers  with  an  acceptable  cigarette. 

Portugal,  which  has  Imported  a  substantial  portion  of  its  leaf 
from  the  United  States  for  many  years,  took  only  57  percent  from  the 
United  States  in  1957*  compared  with  68  percent  in  1956.    This  was 
primarily  because  manufacturers  felt  they  could  not  pay  the  higher 
going  prices  for  U.S.  Burley  and  flue-cured  tobaccos.    During  1957  an 
effort  was  made  to  use  larger  quantities  of  non-U.  S*  Burley  from  Italy. 

This  was  not  successful,  and  in  195&  Portugal  is  expected  to 
return  to  larger  leaf  purchases  from  the  United  States.    In  the  case 
of  Burley,  however,  the  industry  is  not  likely  to  return  to  its  prior 
policy  of  buying  almost  exclusively  from  the  United  States. 

Spain 

Spanish  cigarette  output  rose  from  16.1  billion  pieces  in  1956 
to  16.8  billion  in  1957>  continuing  the  rapid  rise  that  began  in  1951* 
The  trend  is  also  toward  lighter  cigarettes  in  preference  to  other 
tobacco  products. 

Spain,  hampered  by  a  dollar  shortage,  had  been  able  to  purchase 
relatively  little  leaf  from  the  United  States  before  U.S.  Public  Law 
kQO  became  effective. 

The  Spanish  Monopoly  has  obtained  tobacco  for  lighter  cigarettes 
by  increasing  production  of  light  tobaccos  and  by  shifting  to  lighter 
varieties  of  dark  tobaccos. 

Spain  probably  would  import  and  use  more  U.S.  leaf  if  it  could 
be  sure  of  a  long-term  improvement  in  its  dollar  reserves. 

Sweden 

Cigarette  output  in  Sweden  declined  in  1957  to  4.9  billion  pieces, 
compared  with  5.1  billion  in  1956.    Most  of  the  decline  was  in  American- 
blended  type  cigarettes  which  dropped  from  4.6  billion  pieces  in  1956 
to  4.3  billion  in  1957- 

Output  of  American-blended  type  had  risen  gradually  from  3.8  bil- 
lion pieces  in  1950  to  a  high  of  4.7  billion  pieces  in  1955-  Since 
then  it  has  declined  despite  an  upward  trend  in  filter-tips. 

Straight  oriental  cigarettes  have  also  dropped  sharply  in  the 
last  few  years.    During  1955  and  1956,  however,  declines  in  American- 
blended  and  oriental  cigarettes  were  more  than  made  up  by  increased 
production  of  a  modified  American-type  cigarette.    This  is  primarily 
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an  American  blend  with  a  higher  than  usual  proportion  of  oriental  leaf, 
somewhat  similar  to  the  modified  oriental  smoked  in  West  Germany.  Out- 
put of  this  blend  rose  from  less  than  100  mill  ion  pieces  in  1955  to 
600  mm  ion  in  1957- 

Output  of  cigarettes  will  probably  resume  its  gradual  rise  in 
1958>  with  a  probable  need  for  more  U.S.  light  cigarette  tobaccos. 
This  is  especially  true  if  the  rising  trend  in  filter-tips  and  modi- 
fied American  blends  continues.    Both  of  these  blends  need  the  more 
flavorful  U.S.  leaf  to  maintain  the  quality  of  the  product.  The 
Swedish  Monopoly's  policy  is  to  provide  quality  tobacco  to  its  con- 
sumers.   This  can  best  be  supplied  by  the  United  States. 

Switzerland 

Cigarette  output  in  Switzerland  jumped  from  an  average  of  2.1 
billion  pieces  during  1935-39  to  6.3  billion  in  19^7-51.    Output  has 
continued  to  rise  in  recent  years  to  9*0  billion  pieces  in  1957* 
stimulated  by  the  growing  demand  for  cigarettes  in  Switzerland's 
booming  economy,  and  by  large  cigarette  exports. 

The  Maryland-type  cigarette  is  most  popular  in  Switzerland, 
accounting  for  nearly  50  percent  of  total  cigarette  manufacture  in 
1957*    Output  of  oriental-type  cigarettes,  the  second  most-popular 
type,  rose  from  1.3  billion  pieces  in  1950  to  2.1  billion  in  1957« 
However,  in  the  last  year  some  consumer  resistance  to  oriental -type 
cigarettes  has  been  felt  due  to  the  prices  which  are  higher  than  for 
most  Swiss  cigarettes.    During  the  years  1950-57*  production  of  the 
American  blended-type  cigarette  has  risen,  but  at  a  slower  rate,  to 
1.1  billion  pieces  in  1957*    Production  of  domestic  and  straight 
flue -cured  types  has  declined.    Switzerland,  a  market  where  quality 
is  vital,  imports  about  half  of  its  tobacco  requirements  from  the 
United  States.    There  are  no  indications  of  a  change  in  this  pattern. 

United  Kingdom 

The  United  Kingdom  is  the  largest  producer  of  cigarettes  in 
Western  Europe  and  the  second  largest  in  the  world,  despite  the 
extremely  heavy  tax  load  its  tobacco  products  carry.    Output  moved 
up  significantly  from  195^  to  116.0  billion  in  1955,  then  increased 
at  a  slower  rate  to  116.6  billion  in  1956  and  117.0  billion  in  1957. 

The  rate  of  increase  in  output  has  been  impeded  by  a  slackening 
in  U.K.  cigarette  exports  which  are  a  very  important  part  of  the  total 
market.    Cigarettes  for  export  (containing  a  higher  proportion  of  U.S. 
leaf  than  those  made  for  the  home  market)  declined  from  about  I7.9  to 
15.7  billion  pieces  from  1956  to  1957*    A  recent  tendency  of  U.K.  ciga- 
rette manufacturers  to  build  branches  in  areas  overseas  probably  will 
reduce  cigarette  exports  further. 
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Sales  of  U.S.  leaf  to  the  United  Kingdom  have  not  increased  in 
proportion  to  increases  in  total  usings.    Imports  from  Commonwealth 
countries  are  supplying  a  growing  share  of  this  market  due  to  restric- 
tions which  tend  to  deter  imports  of  "dollar"  tobacco . 

Practical  1  y  all  of  the  cigarettes  smoked  in  the  United  Kingdom 
are  straight  flue-cured  blends  with  no  casing.    At  one  time  the  United 
States  supplied  nearly  all  of  the  leaf  for  these  cigarettes.  However, 
as  increasing  industrial  development  in  the  United  States  made  U.K. 
earnings  of  dollars  more  difficult,  the  United  Kingdom  encouraged 
production  of  flue-cured  tobacco  in  Commonwealth  countries. 

In  recent  years  imports  of  U.S.  leaf  have  supplied  around  50 
percent  of  total  imports.    This  is  probably  near  the  minimum  percentage 
of  U.S.  leaf  that  manufacturers  can  use  and  still  maintain  the  smoke 
most  consumers  desire.    There  has  been  Increasing  resistance  to  Common- 
wealth attempts  further  to  reduce  the  U.S.  share  and  the  improved  dollar 
and  gold  position  of  the  United  Kingdom  should  encourage  maintenance  of 
the  present  proportion  of  U.S.  leaf  imports. 

Summary 

The  foregoing  shows  that  increases  in  cigarette  output  in  Western 
Europe  have  been  a  major  factor  upholding  U.S.  exports  of  light  ciga- 
rette leaf.    The  trend  in  Europe  in  recent  years  is  to  use  a  larger 
proportion  of  non-U. S*  leaf  in  tobacco  products  due  to  foreign  exchange 
problems,  efforts  at  self-sufficiency  or  to  bilateral  trade.    Under  these 
conditions,  only  the  increase  in  output  of  cigarettes  and  the  trend  to- 
ward light  cigarettes  or  American  blended-types  has  held  up  the  demand 
for  leaf  from  the  United  States. 
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The  1958  flue-cured  tobacco  crop  in  Ontario,  Canada  is  about  2  weeks  later 
than  normal  because  of  unfavorable  growing  conditions  prior  to  July  1,  and 
yields  are  expected  to  be  smaller  than  usual  unless  those  conditions  greatly 
improve. 

Production  may  be  about  155  million  pounds,  barring  damage  from  early  frost, 
or  other  unfavorable  factors.    This  would  compare  with  162  million  in  1957. 

Ontario's  3,975  flue-cured  growers  planted  about  118,200  acres  this  year, 
compared  with  127,000  in  1957.    Of  the  1958  planting,  50,000  acres  are  in 
the  Delcrest  variety,  47,000  in  Hicks,  20,000  in  White  Gold,  and  1,200  acres 
are  in  other  varieties.    In  addition  to  the  Ontario  flue-cured,  there  are 
about  5,000  acres  planted  to  that  leaf  in  Quebec  Province. 


facker  Control 

Buyers  and  growers  are  concerned  about 
control. 


the  use  of  Maleic  Hydrazide  for  sucker 


Preliminary  results  from  the  Delhi  (Canada)  Flue-Cured  Tobacco  Experiment 
Station  indicates  that  the  preparation    adversely  affects  a  number  of  pro- 
perties of  the  cured  leaf.    The  Station  says  it  appears  to  decrease  the  filling 
power  of  the  leaf  (lowers  the  specific  volume);  changes  significantly  the  sugar- 
akaloid  ratio  (chiefly  by  significantly  increasing  the  sugars);  increases  the 
moisture-holding  capacity  or  absorption  level  of  the  tobacco  and  adversely 
affects  the  burning  property.    Its  influence  in  changing  the  properties  are 
much  more  pronounced  on  the  middle  and  top  leaves  as  compared  to  its  effects 
on  the  bottom  leaves  or  primings* 


1/    This  Circular  is  based  upon  first-hand  observation  in  Ontario  by  Dr.  James 
W.  Birkhead,  tobacco  marketing  specialist,  Foreign  Agricultural  Service. 
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The  results  of  the  Canadian  experiments  in  the  use  of  Maleic  Hydra zide  are 
roughly  in  line  with  the  findings  in  the  United  States.    While  these  results 
are  based  on  relatively  limited  research  in  both  countries,  they  do  indicate 
that  Maleic  Hydrazide  use  changes  the  physical  and  chemical  composition  of 
the  cured  leaf.    This,  in  turn,  influences  the  taste,  smell  and  burning 
properties.    Buyers  in  Canada  have  asked  that  the  Ontario  crop  to  be  inspected 
to  determine  whether  or  not  Maleic  Hydrazide  is  used.    They  also  ask  that  the 
crops  on  which  it  is  used  be  identified  when  offered  for  sale. 

Grower  concern  over  problems  related  to  use  of  sucker  control  chemicals 
such  as  Maleic  Hydrazide  is  easily  understandable  when  its  influence  on  the 
cost  of  production  is  taken  into  account.    The  average  size  of  flue-cured 
tobacco  plantings  in  Ontario  province  is  about  30  acres  per  farm  and  the 
labor  to  hand-sucker  this  amount  of  tobacco  for  several  weeks  is  costly. 
The  Ontario  Flue-Cured  Growers'  Marketing  Board  is  considering  the  problem. 


TOBACCO:    Distribution  by  size  of  flue-cured  acreage  per  farm 
in  the  Province  of  Ontario,  Canada,  1958 


:  Number 
;  of  Farms 

:          Percent  of 

:          Producing  Farms 

Regular  growers'  farms 

Under  10  acres 

:  U3 

i  3.6 

11-19 

:  471 

:  11.8 

20-29 

:  821 

»  20.7 

30-39 

:  85A 

:  21.5 

U0-A9 

:  566 

:  U.2 

Over  50  acres 

:  1037 

:  26.1 

Farms  with  temporary  allocations 

V  83 

i 

Total 

t  3975 

:  1O0.0 

}J   This  group  have  been  given  temporary  allocations  but  have  not  fulfilled 
all  of  the  provisions  for  full-fledged  member  acceptance. 


Marketing  System  for  Ontario  Flue-Cured 

All  Ontario  flue-cured  leaf  is  sold  by  the  Dutch  Clock  system  in  auction 
warehouses  owned  and  operated  by  the  Ontario  Flue-Cured  Tobacco  Growers' 
Marketing  Board. 

In  the  winter  of  1957-58,  approximately  148  million  pounds  (farm  sales  weight) 
of  leaf  was  sold  in  the  3  modern  auction  exchanges  (warehouses)  in  Aylmer, 
Tillsonburg  and  Delhi.    The  Ontario  Flue-Cured  Growers'  Marketing  Board  not 
only  handles  the  actual  auctions,  but  Board  representatives  measure  the 
acreage  of  each  grower  and  grade  the  leaf  as  it  is  delivered  to  the  auction 
exchanges.    The  leaf,  which  is  sold  in  bales,  is  handled  efficiently  by  the 
most  modern  methods  on  the  auction  exchange  floors.    These  warehouses  are 
well- lighted  and  are  equipped  for  controlling  both  temperature  and  humidity 
during  the  winter  when  the  auctions  are  held. 

The  leaf  of  similar  grade,  although  produced  by  a  number  of  different  farmers, 
is  sold  at  one  time  as  a  unit  of  30  bales  (1950  pounds).    This  permits  each 
auction  exchange  to  handle  as  much  as  700,00  to  800,000  pounds  of  tobacco 
per  day.    The  cost  per  pound  for  marketing  through  these  auction  exchanges 
is  low,  partly  because  of  the  efficient  methods  of  handling  the  leaf.  But 
it  is  principally  due  to  the  large  volume  of  tobacco  (nearly  50  million 
pounds  per  auction  floor  in  1957)  sold  through  each  of  the  exchanges.  This 
large  volume  per  auction  exchange  keeps  the  administrative,  and  overhead 
or  fixed  costs  per  pound  of  leaf  handled  to  a  minimum. 
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TOBACCO  HARVEST  IN  SECOND  HALF  OF  1958  TO  BE 
DOWN  SLIGHTLY  IN  NORTHERN  HEMISPHERE 

The  total  tobacco  crop  for  harvest  in  the  second  half  of  I958  in  speci- 
fied countries  of  the  Northern  Hemisphere  is  estimated  at  6.0k  billion 
pounds.    This  would  be  about  25  million  pounds  below  1957  production 
and  about  3  percent  below  the  6. 25-bi  "1  lion-pound  harvest  of  1956  in  the 
same  countries. 

The  greatest  declines  in  1958  production  are  in  Yugoslavia,  Japan, 
Greece,  and  Turkey.    They  more  than  offset  with  increases  in  the  U.S., 
Canada,  and  Korea. 


FORECAST  BY  AREA 


North  America 


Leaf  production  in  Canada,  the  United  States,  and  Puerto  Rico  is  esti- 
mated at  a  total  of  1,926  million  pounds,  up  k  percent  from  the  1,852 
million  pounds  harvested  in  1957*    The  1958  estimate  however,  is  19 
percent  below  1956  production  and  the  1950-5^  average. 1/ 

The  U.S.  1958  crop  of  all  types  is  now  estimated  at  1,728  million  pounds, 
compared  with  l,66l  million  in  1957  and  2,176  mill  ion  in  1956.  Average 
1950-54  production  was  2,184  mm  ion  pounds.    The  crop  in  Puerto  Rico 
is  estimated  at  27  mm  ion  pounds,  about  the  same  as  1957 .  Canadian 
leaf  production  is  estimated  at  171  million,  up  about  k  percent  from 
the  I65  million  pounds  harvested  in  1957* 


1/  Since  last  year's  report  of  estimated  production,  a  more  recent 
5 -year  post-war  average  for  1950-5^  has  been  prepared  to  replace 
the  I9I47-5I  average  previously  shown. 
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Europe 

Western  Europe's  total  crop  is  estimated  at  6h0  million  pounds,  down  k 
percent  from  the  668  mill  ion  in  1957>  "but  well  above  the  1956  crop  and 
the  1950-5^  average. 

One  of  the  most  important  changes  from  last  year  is  an  11 -percent  drop 
in  Greece,  where  production  fell  to  2l6  mil  l  ion  pounds  from  the  record 
harvest  of  2k2  million  pounds  in  1957  •    The  1958  Greek  crop  is,  however, 
almost  20  percent  above  the  1956  crop  and  some  69  percent  above  the 
1950-5^  average.    In  other  countries  of  Western  Europe  production  is 
down  slightly. 

In  Eastern  Europe,  estimated  1958  production  of  Yugoslav  leaf  tobacco 
is  83  million  pounds,  down  over  kO  percent  from  the  140-ml  11  ion- crop 
in  1957>  but  still  some  22  percent  above  the  1956  crop  and  60  percent 
above  the  1950- 5**-  average.    Production  in  other  Eastern  European  coun- 
tries is  also  expected  to  be  slightly  below  the  relatively  good  crop 
of  1957>  but  considerably  above  the  1950-5^  average. 

Africa 

Tobacco  crops  in  Algeria,  Morocco,  and  Tunisia  are  estimated  as  about 
the  same  as  in  1957>  but  much  above  the  poor  crop  of  1956.  Although 
production  in  Algeria,  the  principal  producing  area,  is  about  the  same 
as  last  year,  it  is  approximately  28  percent  below  the  1950-5^  average. 

Asia 

Production  for  harvest  during  the  last  half  of  the  calendar  year  in 
Cyprus,  Iraq^  and  Lebanon  is  expected  to  be  close  to  that  of  1957* 
However,  Lebanon's  crop  is  estimated  as  55  percent  above  1956  and 
more  than  double  the  1950-5^  average. 

Korean  production  is  estimated  at  67  million  pounds,  compared  with  58 
million  in  both  1956  and  1957. 

The  1958  estimate  for  Japan  is  29U  million  pounds,  compared  with  322 
million  in  1957,  335  million  in  1956,  and  a  1950-5^  average  of  219 
million.    Mainland  China  has  increased  its  acreage  target  for  1958  and 
if  accomplished  average  yields  would  give  a  material  increase  in  pro- 
duction. 

FORECAST  BY  TYPE 

Flue- cured 

Flue-cured  tobacco  for  harvest  in  the  Northern  Hemisphere  during  the 
last  half  of  1958  is  estimated  at  2,232  million  pounds.    This  is  a 
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little  over  7  percent  more  than  in  1957,  hut  down  9  percent  from  1956 
and  4  percent  below  the  1950- 54  average. 

Compared  with  1957,  production  in  Canada  is  expected  to  be  up  slightly, 
while  that  in  Japan  will  probably  be  13  percent  less. 

The  U.S.  crop  of  flue-cured  in  1958  is  estimated  at  1,054  million  pounds, 
up  8  percent  from  1957,  hut  26  percent  below  1956  and  21  percent  below 
the  1950-54  average.    It  is  the  second  smallest  crop  since  1943 — due 
largely  to  restricted  acreage  allotments. 


LEAF  TOBACCO:    Estimated  production  by  kind,  harvested  in  the  second  half 
of  calendar  year  1958  with  comparisons  -  farm  sales  weight  1/ 


!  1956 

;  1957  2/ 

!  1958  2/ 

:  1,000 

:      pounds  : 

•  « 

Other  light  air-cured. . . :       199,917  : 
Oriental  &  semi-oriental:       803,749  ' 

:  1,000 
pounds 

2,465,175 
587,685 

:  193,649 
672,157  ' 
991,682 

:  1,106,650 
106,346  : 

:  116,407 

:  1,000 
:  pounds 

:  2,093,900 
:      577,980  . 
:     206, 840 

666,809 
:  1,209,303 
'  1,093,179 

106,029  ! 

102,942  ! 

:  1,000 
:  pounds 

:  2,231,733 
:  573,867 
:      200, 562 
:  664,719 
:  1,070,472 
:  1,086,698 
106, 206 
97,370 

Total    3/  I    5,754,819  : 

• 

1  6,246,551  , 

;  6,066,982 

:  6,041,685 

1/  Farm  sales  weight  is  about  10  percent  above  dry  weight  normally  re- 
ported  in  manufacturing  and  export  statistics.    2/  Preliminary.    3/  In- 


cludes the  following  quantities  produced  in  East  Germany,  not  identified 
by  kind:  average  1950-54,  16, 520  thousand  pounds;  1956,  6,800  thousand 
pounds;  1957,  10,000  thousand  pounds;  1958,  10,058  thousand  pounds. 

Burley 

Burley  production  for  harvest  in  the  last  half  of  1958  is  estimated  at 
574  million  pounds.    This  is  a  slight  decline  (4  mill  ion  pounds)  from 
1957,  2  percent  below  1956  production  and  13  percent  below  the  1950-54 
average.    The  U.S.  crop  is  currently  estimated  at  48l  mill  ion  pounds, 
compared  with  488  mill  ion  in  1957  and  506  million  in  1956.    U.S.  pro- 
duction this  year  is  expected  to  be  20  percent  below  the  1950-54  aver- 
age of  600  mil] ion  pounds. 

Canada's  Burley  crop  in  1958  is  estimated  at  11  mill  ion  pounds,  com- 
pared with  8  million  in  1957,  although  some  of  Canada's  allotted  acres 
were  not  planted. 
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Other  Light  Air- cured 

Production  for  1958  is  estimated  at  200  minion  pounds,  down  3  percent 
from  1957  and  about  the  same  as  the  1950-51*  average. 

The  U.S.  crop  of  Maryland  is  expected  to  be  32. h  million  pounds,  about 
the  same  as  last  year,  but  11  percent  below  the  36.5  million  pounds,  in 

1956  and  almost  9  million  pounds  below  the  average  for  1950-5^* 

Production  in  France  is  calculated  to  be  about  130  million  pounds — about 
6  percent  below  last  year,  but  11  percent  above  1950-5^  average. 

Light  Sun-cured  Tobacco  (Except  Oriental  and  Semi -oriental) 

Production  of  this  type  of  tobacco  to  be  harvested  the  last  half  of  1958 
is  estimated  at  665  mill  ion  pounds,  practical 1 y  the  same  as  in  1956  and 
1957*  but  11  percent  above  the  1950-5^  average.    Japan's  production  is 
expected  to  be  93*2  mi  1 1  ion  pounds,  down  5  percent  from  1957  and  about 
Ik  percent  lower  than  1956. 

The  figures  for  Mainland  China,  the  largest  producer  of  light  sun-cured, 
represent  only  rough  estimates,  as  accurate  reports  are  not  available 
for  that  area. 

Oriental  and  Semi-oriental  Tobacco 

Production  of  oriental  and  semi-oriental  tobacco  for  harvest  the  last 
half  of  1958  is  estimated  at  1,070  million  pounds.    This  is  approxi- 
mately U  percent  below  that  in  1957  but  well  above  the  level  of  1956. 
The  1958  estimate  is  33  percent  above  the  1950-5^  average  and  k8  per- 
cent above  the  1935-39  average. 

The  biggest  changes  in  production  from  last  year  are  all  decreases,  with 
reductions  of  37  percent  in  Yugoslavia,  13  percent  in  Iran,  11  percent 
in  Greece,  and  8  percent  in  Turkey.    The  only  significant  increase  is  a 
rise  of  22  percent  in  production  of  semi-oriental  in  Syria,  but  Syria's 
production  of  oriental  is  about  the  same.    The  decrease  in  acreage  and 
production  in  Yugoslavia  is  partly  due  to  a  late  spring  and  adverse 
weather. 

Dark  Air -cured 

Dark  air-cured  tobacco  for  harvest  in  the  last  half  of  1958  is  estimated 
at  1,087  million  pounds.    This  is  slightly  below  the  1,093  million  in 

1957  and  1,107  million  in  1956.    The  prospective  1958  crop  is  3  percent 
below  the  1950-5^  average. 


-  6  - 


U.S.  cigar  filler  is  estimated  at  16  percent  above  last  year,  "but  about 
the  same  as  the  average  of  recent  years.    Decreases  are  expected  in  U.S. 
cigar  binder,  U.S.  cigar  wrapper,  and  U.S.  One  Sucker.    Production  esti- 
mates of  dark  air-cured  in  the  other  areas  of  the  Northern  Hemisphere 
indicate  a  slight  increase  in  Italy,  where  the  1958  crop  of  cigar  leaf 
is  estimated  at  only  one-fourth  that  of  1956  and  one- sixth  of  the  1950-5^ 
average.    An  l8-percent  increase  is  estimated  for  dark  tobacco  other  than 
cigar  in  Italy.    Decreases  are  expected  in  Czechoslovakia,  Rumania,  and 
Yugoslavia. 

Dark  Sun-cured 

Dark  sun-cured  leaf  for  this  harvest  is  estimated  at  106  million  pounds, 
the  same  as  in  1956  and  1957*    Production  of  this  type  has  been  22  mil- 
lion pounds  above  the  1950-5*+  average  for  three  straight  years,  this, 
however,  is  due  to  increasing  the  Foreign  Agricultural  Service's  esti- 
mates for  production  in  Mainland  China  (for  which  little  data  are  avail- 
able.) 

Fire-cured 

Fire-cured  for  harvest  in  the  last  of  1958  is  estimated  at  97  million 
pounds,  compared  with  103  million  pounds  in  1957  and  11 6  million  pounds 
in  1956.    The  I95O-5U  average  was  111  million. 

The  largest  drop  is  in  U.S.  production  of  Kentucky-Tennessee  fire-cured 
leaf,  forecast  at  35  million  pounds,  compared  with  k2  million  pounds  in 
1957>  60  million  in  1956,  and  a  1950-5^  average  of  k6  million  pounds. 
U.S.  production  of  Virginia  fire-cured  leaf  is  expected  to  be  7*9  million 
pounds,  a  decline  of  8  percent  from  1957* 

Production  of  fire-cured  leaf  in  other  producing  countries  changed  little. 
A  rise  of  7  percent  in  Italy  is  expected,  although  acreage  was  increased 
about  16  percent. 
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*    MAR  1 8 1959  * 

U.  S.  DEPARTMENT  OF  ASffKULTUffE  j 
ABOUT  $146  MILLION  WORTH  OF  TOBACCO  PROGRAMME! 

UNDER  TITLE  I,  P.L.  480  AS  OF  JUNE  30,  1958 

Sale  of  approximately  $146  million  worth,  or  about  200  mill  ion  pounds  of 
tobacco  had  been  provided  for  under  Title  I  of  Public  Law  480  as  of  June 
30,  1958.    The  total  includes  sales  through  49  agreements  with  21  coun- 
tries since  the  beginning  of  the  Public  Law  480  program  in  1954-55* 


Table  1.  —  Tobacco:    Sales  agreements  under  Title  I,  Public  Law  480 

as  of  June  30,  1958 


Country  ',  Estimated  Quantity  \  Value 


:     Million  pounds      :    Million  dollars 

Austria  :  7-3  :  4.8 

Brazil  :  .3  :  .6 

Burma  :  4.1  :  3.1 

Chile  :  .4  :  .3 

China  (Taiwan)  :  4.0  :  3-4 

Colombia  :  .5  :  -5 

Ecuador  :  .8  :  .7 

Finland  :  15.4  :  9.4 

France  :  11.1  :  6.6 

Iceland  :  .8  :  .9 

India  :  6.0  :  6.0 

Indonesia  :  25.5  :  15.5 

Israel  :  .9  :  -6 

Italy  :  19.3  :  14-9 

Japan  :  9.8  :  7.8 

Korea  :  8.5  :  6.7 

Pakistan  :  5-8  :  4.9 

Spain  :  15.6  :  11. 5 

Thailand  :  5-4  :  4.1 

United  Kingdom  :  52.9  :  38.0 

Vietnam  i,  7J  :  5-8 

Total  :  202.1  :  146.1 
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During  each  of  the  past  if  fiscal  years  (1955-58),  agreements  have  been 
signed  providing  for  the  sale  of  54  million,  66  Bill  ion,  35.3  million 
and  kO  mm  ion  pounds  of  tobacco,  respectively.    Shipments  of  tobacco 
under  Public  Lav  hQo  as  of  June  30,  1958,  totaled  about  171  million 
pounds. 

Congress  recently  authorized  the  extension  of  Public  Lav  hQo  for  id 
months  from  June  30,  19 58.    It  also  authorized  $2.25  billion  additional 
funds  to  operate  the  program.    Agreements  providing  for  sale  of  tobacco 
are  expected  to  be  signed  during  the  extension  period. 

A  part  of  the  foreign  currencies  derived  from  sales  under  Title  I  of 
Public  Lav  hQo  are  used  for  promoting  markets  abroad  for  U.S.  tobacco 
and  other  agricultural  commodities.    Such  development  projects  are 
carried  out  cooperatively  by  the  Foreign  Agricultural  Service  and 
U.S.  and  foreign  trade  groups. 

Projects  undertaken  to  date  have  included:    (1)  promotional  programs 
to  help  advertise  and  expand  the  consumption  of  tobacco  products  which 
contain  U.S.  leaf  in  Japan,  France,  and  Thailand;  (2)  projects  provid- 
ing for  the  visit  of  key  tobacco  officials  from  Finland,  France,  Austria, 
Thailand,  Japan,  Korea,  and  Malaya  to  observe  U.S.  methods  of  processing, 
manufacturing  and  distributing  tobacco  and  tobacco  products;  (3)  research 
studies  in  France,  Japan,  Spain,  Italy,  Finland,  Burma,  and  Pakistan;  and 
(k)  other  projects  include  training  of  research  personnel  and  participa- 
tion in  international  trade  fairs. 


FOREIGN  AGRICULTURE  CIRCULAR 


U.S.  DEPARTMENT  OF  AGRICULTURE 


Foreign  Agricultural  Service  Washington 


D.C. 
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WORLD  TOBACCO  PRODUCTION  DROPS 

World  tobacco  production  dropped  in  1958  for  the  second  consecutive  year. 
The  total  harvested  was  8,269  million  pounds  -  down  35U  million  pounds 
from  the  8,623  million  in  1957. 

Production  in  the  United  States  (November  estimates,  all  tobacco)  increased 
103  million  pounds.    This  tended  to  offset  drops  in  other  world  areas. 
The  major  decreases  were  in  Argentina,  Colombia,  Brazil,  France,  Greece, 
Bulgaria,  Poland,  Yugoslavia,  Turkey,  India,  Indonesia,  Algeria,  Japan, 
Rumania  and  Pakistan.    The  more  important  increases,  in  addition  to  the 
United  States,  were  in  Canada,  Mexico,  Rhodesia  and  Nyasaland,  the  Union 
of  South  Africa,  Italy,  and  the  Republics  of  Korea  and  of  the  Philippines. 

Trends  in  Production  by  Kind:  World  tobaccos  are  grouped  into  8  major 
categories  -  flue-cured,  Burley,  other  light  air-cured  (including  Maryland), 
light  sun-cured  (excluding  oriental  and  semi-oriental),  oriental  and  semi- 
oriental,  dark  air-cured,  dark  sun-cured,  and  fire-cured.    The  groupings 
are  primarily  on  the  basis  of  inherent  characteristics  due  to  genetics  or 
breeding  and  the  method  of  curing.    These  largely  determine  the  uses  of 
each  particular  kind  of  leaf.    The  production  of  light  types  of  tobaccos 
(for  cigarettes)  has  risen  over  a  period  of  years  while  that  of  dark  air- 
cured  tobaccos  has  declined. 

Flue- cured;  World  production  of  flue-cured  tobacco  in  1958  increased  to 
2,b60  million  pounds  -  11|8  million  pounds  above  the  2,712  million  in  1957 
but  below  the  3,071  million-pound  record  crop  of  1956. 

Flue-cured  production  in  the  United  States,  estimated  at  1,080  million 
pounds,  was  105  million  pounds  above  the  1957  crop,  but  well  below  the 
1,1*23  million-pound  crop  of  1956. 
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TOBACCO:    Estimated  world  production  by  kind  of  tobacco,  harvested  in 
calendar  year  1958,  with  comparisons  -  farm  sales  weight  1/ 


Kinds 

:  Average 

!  1956 

!     1957  2/ 

!      1958  2/ 

• 

Other  light  air-  : 
Oriental  and  semi- 

:  1,000 
t  pounds 

i 

2,51*1,616 
67U,35l 

102,670: 

813,278! 
739,809: 
1,998,  1*01*: 
770,020: 
11*2,581; 

:  1,000 
:  pounds 

I  3,071,336 
:  602,1*28 

9h, 636: 

!        999,068 i 
823,606- 
:  2,005,117: 
:  9l8,ll*6: 
150,319: 

:  1,600 

:     pounds  ! 

I  2,711,763" 
i  599,320. 

9U,906: 

:'     1,232, 627 1 
:  807,891: 
:  2,076,852: 
9UO,l*02: 
:  lla,287: 

:  1,000 

:  pounds 

:  2,860,371 
:  603,187 

:  100,096 

1,057,580 
:  761*,082 

1,890,505 
:  81*2,953 
133,636 

k/  B,67?,?2C! 

5/  B,623,o?3: 

6/  8,269,110 

1/  Farm  sales  weight  is  about  10  percent  above  dry  weight  normally  re- 
ported in  manufacturing  and  export  statistics. 
2/  Preliminary. 

3/  Includes  1,1*66  thousand  pounds  for  Libya,  1*,806  thousand  pounds  for 
Tsrael,  16,520  thousand  pounds  for  East  Germany,  1,091  thousand  pounds 
for  French  Equatorial  Africa,  and  l*,60l*  thousand  pounds  for  Belgian  Congo 
which  are  not  identified  by  kinds. 

1*/  Includes  3,172  thousand  pounds  for  Libya,  3,100  thousand  pounds  for 
Israel,  6,800  thousand  pounds  for  East  Germany  which  are  not  identified 
by  kinds. 

5/  Includes  3,000  thousand  pounds  for  Libya,  3,700  thousand  pounds  for 
Tsrael,  and  12,125  thousand  pounds  for  East  Germany  which  are  not  identi- 
fied by  kinds. 

6/  Includes  3,000  thousand  pounds  for  Libya,  3,700  thousand  pounds  for 
Tsrael  and  10,000  thousand  pounds  for  East  Germany  which  are  not  identified 
by  kinds. 


Canada' 3  flue-cured  crop  is  estimated  at  161  million  pounds  -  10  million 
pounds  above  the  1957  crop.    Production  in  Rhodesia  and  Nyasaland  was  156 
million  pounds  compared  with  ll*9  million  in  1957  and  178  million  pounds 
in  1956.    Production  of  flue-cured  tobacco  in  Brazil  in  1958  jumped  to 
103  million  pounds  from  7l*  million  in  1957  and  61*  million  pounds  in  1956. 
The  5-year  average  (1950-51*)  production  for  this  type  of  leaf  in  Brazil 
was  slightly  less  than  1*8  million  pounds. 

Production  of  flue-cured  leaf  in  the  Philippines  continued  sharply  upward. 
The  1958  production  was  70  million  pounds  compared  with  59  million  in  1957, 
1*8  million  in  1956  and  an  average  of  only  2  million  pounds  per  year  during 
the  1950-51*  period. 
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Flue-cured  production  in  1958  in  the  Union  of  South  Africa  was  31  million 
pounds  compared  with  25  mill! on  in  1957  and  20  million  pounds  in  1956. 
Production  of  this  type  of  leaf  in  Korea  increased  to  h0  million  pounds  - 
5  million  above  the  1957  level.    There  was  an  increase  of  3  million  pounds 
in  Indonesia,  and  Australian  flue-cured  production  in  1958  was  11.5  million 
pounds  compared  with  9.7  million  in  1957. 

Other  notable  changes  in  the  1958  production  were  the  decreases  in  Argentina, 
Venezuela,  Poland,  Taiwan,  India,  Japan  and  Thailand. 

Burley:  Total  world  production  of  Burley  tobacco  in  1958  was  603  million 
pounds,  almost  the  same  as  was  produced  in  both  1957  and  in  1956. 

Burley  production  in  the  United  States  in  1958  was  U87  million  pounds 
compared  with  U88  in  1957.    Canada's  Burley  crop  was  10  million  pounds  - 
up  25  percent  from  1957.    Other  significant  changes  were  increases  of 
3  million  pounds  in  Cuba,  1  million  in  Morocco,  1.1;  million  in  Rhodesia 
and  Nyasaland,  and  2.5  million  in  Japan.    The  important  decreases  were  in 
Venezuela  (3.5  million  pounds),  and  Argentina  (0.8  million  pounds). 

Other  Light  Air-cured  (Including  Maryland);    Production  of  other  light  air- 
cured  (including  Maryland)  was  100  million  pounds  in  1958  compared  with 
about  95  million  in  1957.    Production  of  Maryland  leaf  in  the  United  States 
was  up  slightly  with  the  1958  crop  at  32.U  million  pounds  compared  with 
31.5  million  in  1957.    The  1958  crop,  however,  was  11  percent  below  the 
36.5  million  pounds  produced  in  1956. 

Italy  increased  the  production  of  this  type  of  tobacco  to  lU.6  million 
pounds  in  1958  compared  with  12.5  million  in  1957  and  10.1  million  in 
1956. 

The  Union  of  South  Africa  produced  8.2  million  pounds  compared  with  5.6 
million  in  1957  and  li.O  million  pounds  in  1956.    Production  in  Madagascar 
was  9.0  million  pounds  -  about  the  same  as  in  1957. 

Oriental  and  Semi-Oriental:  Total  world  production  of  oriental  and  semi- 
oriental  tobacco  in  1958  was  1,058  million  pounds,  down  Ik  percent  from 
1957,  but  well  above  the  poor  crop  of  1956  and  30  percent  above  the  1950-5U 
annual  average  of  813  million  pounds.    Turkey's  production,  due  to  lower 
yields,  was  only  2I4I  million  pounds  compared  with  263  million  in  1957 
and  252  million  pounds  in  1956.    Greece  had  a  total  production  of  178 
million  pounds  -  the  smallest  crop  since  195U  -  compared  with  23h  million 
in  1957.    The  harvested  acreage  in  Greece  in  1958  was  7  percent  smaller 
than  in  1957. 

Bulgaria's  production  is  believed  to  have  declined  in  1958.    Crops  in 
Yugoslavia,  Poland  and  Iran  were  also  smaller  than  in  1957. 
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Production  of  this  type  of  tobacco  rose  for  the  third  successive  year  in 
Italy,    Production  in  1958  was  52.1  million  pounds  compared  with  k6»h 
minion  in  1957  and  kh.l  million  pounds  in  1956,  due  largely  to  acreage 
increases. 

Light  Sun-cured;  World  production  of  light  sun-cured  tobacco  for  1958  is 
estimated  at  7oU  million  pounds  compared  with  808  million  in  1957 >  82h 
million  in  1956  and  the  1950-51*  average  of  7U0  million  pounds.  Production 
in  Mexico  rose  to  Uii.l  million  pounds  compared  with  37.7  million  in  1957. 
Production  in  Korea  was  26.5  million  pounds  compared  with  23.2  million  in 
1957  and  28.5  million  in  1956.    Production  was  reported  down  in  Algeria, 
India  and  Japan. 

Dark  Air-cured t  Dark  air-cured  tobacco  production  continued  downward  in 
1958.    The  world  crop  was  1,891  million  pounds  compared  with  2,077  million 
in  1957,  2,005  million  in  1956  and  an  average  of  1,998  million  annually 
in  the  1950- 5h  period.    Production  of  U.  S.  cigar  filler  rose  slightly,  as 
did  dark  air-cured  crops  in  Puerto  Rico  and  Italy,  but  the  general  trend 
was  downward.    Some  of  the  countries  showing  decreases  are:  Argentina, 
Brazil,  Colombia,  France,  West  Germany,  Algeria  and  Indonesia. 

Dark  Sun-cured:    Dark  sun-cured  production  for  1958  was  81*3  million  pounds 
down  about  l'O  percent  from  the  9h0  million-pound  crop  of  1957.  Production 
was  also  below  1956  but  9  percent  above  the  770  million  average  for  the 
1950-5U  period.    The  production  of  dark  sun-cured  (Remedios)  in  Cuba  was 
down  about  2  million  pounds  but  the  big  drop  of  6k  million  pounds  (lU  per- 
cent) in  India  and  the  drop  of  32  million  pounds  (27  percent)  in  Pakistan 
were  the  major  changes  from  1957. 

Fire-cured:  World  production  of  fire-cured  leaf,  like  the  other  dark 
tobaccos,  continued  its  downward  trend  in  1958.    The  total  fire- cured 
production  for  1958  was  13U  million  pounds  compared  with  llil  million  in 
1957  and  150  Billion  in  1956.    Output  of  this  type  of  leaf  dropped  in  all 
of  the  major  producing  areas  except  Rhodesia  and  Nyasaland  where  the 
production  rose  to  31  million  pounds  compared  with  26  million  in  1957. 
Acreage  of  fire-cured  tobacco  has  been  expanding  in  Rhodesia  and  Nyasaland. 
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